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Current Trends 


Total savings gains at associations reached a near-record $6. 1 billion in December 

1978. . . according to projections based on reports received from 896 associations holding 49.6 
percent of the total assets of the business. . . the United States League of Savings Associations 
reported. However. . . the final quarter crediting of interest always inflates the total deposit growth 
in December. When interest for the month is subtracted from the total gain, the resulting figure is 
known as net new money. When viewed in terms of net new money, the performance for the final 
month of 1978 failed to show the strength suggested by the unadjusted gain. Net new money equaled 
that of 12 months earlier. . . but was significantly behind that for December of 2 years ago. 


National Association of Home Builders’ economists have raised their forecast of housing starts for 1979 
to 1,645,000 units. . . which is 75,000 units more than their forecast of a month earlier. Reasons for the 
upward revision: (1) Personal income during 1979 will be higher than projected earlier. (2) The strong 
housing activity of the fourth quarter of 1978 can be expected to ‘‘spill over’’ into the first part of 1979. 


The Federal Home Loan Bank Board announced further substantial growth in savings balances in 
6-month money market certificates (MMC’s) issued at rates tied to the 6-month Treasury bill rate 
during December. Balances in MMC’s at all federally insured savings and loan associations are 
estimated to have increased by $6.2 billion during December. This was smaller than the record $8.0 
billion increase in November. . . even though it included interest credited at the end of the quarter. 
Most of the decline. . . however. . . appears to have been seasonal in nature. 


The Home Owners Warranty (HOW) Corporation continued on its steady course of growth during 1978 
with the most significant increase the number of registered HOW builders which rose from 6,895 at the 
end of 1977 to 11,289 this year. . . an addition of 4,394 participating builders. This represents one-third 
of eligible NAHB builder members. Some 440,000 new homes are now covered by the 10-year protection 
plan. . . an estimated $22 billion worth of new housing. A record 188,000 homes were added to the 
program during 1978. 


Auction yields declined as the Federal National Mortgage Association issued $55.8 million in 
4-month commitments to purchase both government-backed and conventionally financed home 
mortgages. The corporation issued $37.9 million in commitments on government-backed mortgages 
at a weighted average yield of 10.613 percent. . . which converts to an average price of 92.77 for 9% 
percent FHA/VA mortgages. The average in the previous auction was 10.728 percent. The range of 
accepted bids in the early-February auction was from 10.415 to 10.744 percent. In the conventional 
auction. . . FNMA issued $17.9 million in commitments at a weighted average yield of 

11.067. . . down from 11.129 in the previous auction. 


HUD announced that the volume of long term mortgages closed in October for 1-4 family homes totaled 
$15.5 billion. . . up 12 percent from $13.8 billion in loans originated a year ago. ‘This brings total loan 
originations for homes by all lenders to $145.8 billion for the first 10 months of 1978. . . a 13 percent 
increase over the same period in 1977. 





HUD Announces Solar Grant Competition 


A grant competition for over $2 million in the continuing effort to encourage residential use of solar 
energy has been announced by Secretary Harris. This is the last of five planned cycles of grants under 
HUD ’s Residential Solar Demonstration Program which is part of the National Solar Heating and 
Cooling of Buildings Program managed by the U.S. Department of Energy. The residential program is 
administered by HUD’s Office of Policy Development and Research. The formal announcement and 
solicitation for the competition will be issued shortly to eligible interested parties. 


Noting that HUD has funded solar demonstrations in more than 11,500 dwelling units in the previous 
demonstration cycles. . . Secretary Harris said the fifth cycle is designed to stress energy efficiency in 
housing by concentrating on energy conservation and use of both passive and active solar systems. 


In general. . . active solar systems are those requiring specialized equipment, and passive systems use 
elements of the building structure. . . such as heat absorbent materials. 


This round of awards differs from previous demonstration cycles in two respects: It initiated a two-step 
process, the first for design and the second for construction; and it limits the competition to two categories 
of projects. 


The first category deals with solar system installations in existing urban multifamily buildings housing 
low- and moderate-income families. Projects being rehabilitated for energy efficiency by community 
development groups, neighborhood housing associations, neighborhood revitalization organizations 
with established housing associations, and neighborhood revitalization organizations with established 
housing rehabilitation records will be eligible for consideration. Approximately 25 awards of $5,000 each 
will be made to help these groups design a solar system that can be used when multifamily buildings are 
being rehabilitated. Those with winning designs will receive an additional award of up to $50,000 with 
which to actually construct and install their creation. 


The second category will concentrate on energy conserving solar systems in new single-family homes built 
for sale. Established builders of single-family homes who have experience in energy efficient construction 
are eligible applicants. Some 100 design grants of $2,000 each are to be made to homebuilders for energy 
conserving designs that incorporate active and passive solar energy systems. Construction grants for 
technically acceptable designs will be for $10,000 each. 


Following the mid-February call for applications. . . eligible builders and groups must submit their 
applications during March. . . defining experience, type of project and project team membership. 
Selections for design funding will be made in April. . . followed by approximately a 16-week period of 
design work. Construction grant awards for all designs judged technically feasible will be made in 
September so that construction can begin this year. 


Copies of the formal announcement and solicitation will be sent to those on the mailing list of the National 
Solar Heating and Cooling Information Center. Copies will not be distributed to private individuals. 
Organizations not on the list wishing to receive a copy should contact the Center by calling 800/523-2929 
(800/464-2983 in Pennsylvania, and 800/523-4700 in Alaska and Hawaii), or by writing to Solar Heating 
P.O. Box 1607, Rockville, Md. 20850. 


Publications Available 


Compendium of Registration Laws for the Design Professions. . . includes registration laws for 
engineers, architects, land surveyors, landscape architects, and planners for all 50 States and the U.S. 
Territories. The registration laws for the five professions have been reproduced directly from the statutes, 
with amendments in place for accuracy. A complete directory of the State and territorial registration 
boards appears for each profession. The Compendium. . . in loose-leaf format with heavy viny] 
binder. . . will be updated periodically as registration laws change. . . according to the publisher. 


Available for $90 (prepaid) from National Council of Engineering Examiners, P.O. Box 5000, 
Seneca, South Carolina 29678. 





Age and Education Prime Mobility Factors 


The younger and more highly educated you are. . . the more likely you are to move. . . according toa 
report on mobility released by the Census Bureau. The young and better educated segment of the U.S. 
population has the highest mobility rates in the country. 


Between March 1975 and March 1978. . . 63 percent of persons 25 to 29 years old at the end of that 
period and 59 percent of those 20 to 24 had changed residence. This compares to only 34 percent of the 
total population 3 years old and over. 


Reasons given in the report for high mobility among these groups are the following: many young 
people are establishing their own households, starting new jobs, finishing school, serving in the Armed 
Forces, or have been recently married. Young children, too, maintain high mobility rates since they 
move with young parents. 


At the other end of the age spectrum. . . only a small percentage of persons over 55 had changes of 
residence in the 3-year period despite the relatively large numbers of retired persons moving to the 
**Sunbelt’’ areas.’’ Fewer than 20 percent of persons 55 years old and over in 1978 had moved. . . 17 
percent of those 55 to 64 years old. . . 15 percent of those 65 to 74 years old. . . and only 12 percent of 
those 75 years old and over had moved between 1975 and 1978. 


For the U.S. as a whole and regionally. . . internal migration continues to shift population out of the 
northern States and into the South and West. During 1975 to 1978. . . there was a continuation of other 
major migration patterns of the past 5 to 10 years. . . with more persons moving out of metropolitan 
areas than into them. . . and central cities of the metropolitan areas continuing, on the whole, to have 
net outmigration. 


The report also presents data on migration between regions, metropolitan areas, and counties by race, 
and some analyses of the various migration trends. 


Copies of the report. . . Geographical Mobility: March 1975 to March 1978, Series P-20, No. 
331. . . are available for $3 from the Superintendent of Documents, Washington, D.C. 20402. 





FNMA Urban Effort Praised by HUD Secretary 


HUD Secretary Harris praised the Federal National Mortgage Association’s new Urban Loan 
Programas a prime example of Government and private sector cooperation and “a clear response to 
those who suggest that the President’s efforts to halt inflation mean the end of the administration’s 
urban policy commitments.” 


The program. . . announced at a joint White House briefing with Vice President Walter Mondale, 
Secretary Harris, and FNMA President Oakley Hunter. . . expands to $700 million the amount FNMA is 
targeting to finance urban housing. Under the program. . . FNMA will purchase from 60 to 90 percent of 
the pooled value of conventional mortgages on urban homes. But in addition. . . the participating lender 
must certify that the sale proceeds will be reinvested in additional urban mortgages — either residential or 
commercial. 


‘*The FNMA loan participation program,’’ said Secretary Harris, ‘‘reinforces urban policy initiatives 
aimed at building public-private urban revitalization partnerships. It reflects the need to improve the 
housing choices and neighborhoods of city residents.’’ And she added, *‘It acknowledges the strategic role 
adequate housing and decent neighborhoods play in stimulating economic development in our cities.’’ 


Agreeing with Secretary Harris, Mr. Hunter said, “FNMA believes strongly that this investment in our 
Nation’s urban areas is a sound investment. This commitment to the future of our Nation’s cities will, we 
believe, benefit the Nation and the corporation’s shareholders.’’ 





New HUD Assistant Secretaries 


The U.S. Senate has confirmed the appointments of Sterling Tucker and William B. Welsh as HUD 
Assistant Secretaries. They were sworn in by Secretary Harris on February 13. 


Mr. Tucker is confirmed as Assistant Secretary for Fair Housing and Equal Opportunity. . . succeeding 
Chester C. McGuire, Jr., who resigned to return to private business. 


Mr. Welsh was confirmed as Assistant Secretary for Legislation and Intergovernmental 
Relations. . . succeeding Harry K. Schwartz who accepted a position on the White House staff. 


FYI 


National Association of Home Builders. . . Seminar: Income Property Financing for Commercial and 
Residential Properties. . . New Orleans, March 12-15. Details: Department of Training and 
Education, NAHB, 15th & M Sts., N.W., Washington, D.C. 20005. 


National Leased Housing Association. . . Seminar: FmHA Section 515 and HUD Section 8: How to 
Participate and Syndicate. . . Washington, D.C., March 19-20 and Chicago, March 26-27. Details: 
NLHA, 1800 M St., N.W., Suite 400-South, Washington, D.C. 20036 (202/785-8888). 


American Land Development Association. . . Seminar: Financing, Marketing, and Selling Real Estate 
Projects. . . Lake Buena Vista (Orlando), Florida, March 21-24. Details: ALDA, 1000 16th St., N.W., 
Washington, D.C. 20036 (202/659-4582). 


National Center for Urban Ethnic Affairs and the Division of Community Development, State of 
Missouri. . . Neighborhood Revitalization Conference. . . St. Louis, March 28-30. Details: NCUEA, 
1521.16th St., N.W., Washington, D.C. 20036 (202/232-3600). 
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